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On May 13, 2024, the representatives from the Bureau identified above met in person with members of the
New Jersey Bankers Association to discuss various CFPB rulemaking topics. Although they were not listed
on the agenda, two employees of the American Bankers Association were also in attendance. During the
discussion, New Jersey Bankers Association members provided feedback related to the Bureau’s recently
issued notice of proposed rulemaking on overdraft lending.

Joseph Rehm of Century Savings Bank expressed concern that the proposal might serve as a “price cap” on
overdraft services. This was true, he noted, even for banks that would not be covered by the proposal (i.e.,
those with assets of $10 billion or less), because such smaller banks would have to compete on overdraft
pricing with very large financial institutions covered by the proposal. He also explained that his bank and
other financial institutions often hire compliance professionals to assist and advise them. Mr. Rehm predicted
that these compliance professionals would advise his bank to charge the same overdraft fee as what might be
required for very large financial institutions as a best practice.

Several other members of the New Jersey Bankers Association agreed that it was positive that the Bureau’s
proposal was intended to apply only to very large financial institutions, as they believe that smaller financial
institutions better served the financial needs of their customers. The members disagreed, however, on
whether the proposed definition of very large financial institution was appropriate. Steven Tsimbinos of
OceanFirst Bank stated that his institution, which has approximately $13 billion in assets, operated similarly
to a community bank, where employees up to the CEO regularly interacted with customers.

Mr. Rehm expressed concern about the possible unintended consequences of the Bureau’s current and
proposed regulatory requitements, including the overdraft proposal. In particulat, he noted that the costs of
new regulation might cause financial institutions to consider passing along such costs to customers through
minimum balance requirements, monthly fees, or by other means. Mr. Rehm also expressed concern that

new regulation that added costs to banking might lead to additional consumers being underbanked or
unbanked.

Michael Affuso of the New Jersey Bankers Association applauded the proposal for “right-sizing” the
proposed requirements to apply to very large financial institutions, and he expressed relief that the Bureau
appeared to appreciate the stronger relationship that smaller financial institutions cultivated with their
customers. Mr. Affuso also expressed concern more generally about the fixed costs of opening a bank
account, and he noted that new regulations might risk increasing that cost.
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